5. 7%

e

SunZia Southwest
Transmission Project

SunZia Project Update for NM RETA
May 3, 2017




SunZia: 500kV Project delivering NM
Wind to Palo Verde

Y
San}a (= Central NM
© F Wind Region

s

—Albuguerque
Arizona Proposed SunZia New Mexico s
e Transmission Line A
Califorgia ; ; '
; N

Palo Verde Hub _Phoenix

/

<55
55-8.0 3 Party
09 -89 Transmission Service

SunZia East

Pinal Central

Wind Speed m/s
e

SunZia South

| Cxpeme— |
===
||
=
/) 70-
I 75-8.0
[z=————]
I
————
=

SUNZIA SOUTHWEST TRANSMISSION PROJECT  MAy 2017 1 MSunz_ia




Project Summary

. evttm——

A 515 mile transmission project in New Mexico and Arizona, with 315
miles in New Mexico

& SunZia is rated at 3,000 MW for two 500kV AC lines

A Brings high-quality NM wind energy to the western power markets
N Key permits in hand

A Pattern Energy is the renewable generator & anchor tenant for Line 1
A Engineering and ROW acquisition underway

N Construction starts by Q2 2018

A Operation by Q4 2020
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SunZia and Permits

A Started permitting activity in September 2008
& Completed NEPA with BLM in January 2015 (Record of Decision)

A Signed written agreement with US Dept of Defense and the US Army
re White Sands Missile Range concerns on siting in March 2016,
accepting 5 miles of underground line and coordination with WSMR

& Completed AZ state permitting in February 2016 (CEC)

N Expect to apply for location control permit with NM Public Regulation
Commission in Q2 2017 and receive it in Q4 2017

N Expect to apply for Section 404 permit with US Army Corps of
Engineers during Summer 2017 and receive it in Q4 2017
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BLM Plan of Development

——...

# Plan of Development (POD) is a detailed blueprint for
applying environmental mitigation measures during
construction; required by the BLM Record of Decision

X Resource survey teams gathered on-the-ground biological,
cultural and paleological data along all 515 miles (with
landowner permission)

& The initial draft POD will be reviewed with BLM field offices
in Socorro and Las Cruces in June 2017

N Expect draft Final POD in September 2017
A Expect BLM approval of Final POD and NTP by end-2017
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SunZia and Rights of Way

i —

» Federal ROW Grant with BLM signed September 2016
ROW application submitted; Target

A AZState completion in Q4 2017

: : i cation in Q2 2017 wi

~ NM State Will submit application in Q2 2017 with an
expected 9 to 12 months to process

~ AZ Private Acquisition underway; Have contacted all
landowners

» NM Private Acquisition underway; Have contacted about

90% of landowners
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Rights of Way Summary Details

S ————

Total
Category Entity Miles

Federal ROW Grant signed
ROW Application submitted, Right of Entry (ROE)
State Arizona 134 134 approved

New Mexico 90 90 ROE approved
Private Arizona 16 16 41 38 ROE agreements signed

New Mexico 91 91 101 79 ROE agreements signed

Aerial Crossings Various 90 All locations & owners identified
Total 200 315 515
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Engineering and Construction

T ——

# Engaged Burns & McDonnell in May 2016 for design &
engineering of SunZia Line 1 for Final Plan of Development

X Design is 30% complete; targeting 70% complete by Q3 2017
N EPC contractor will be joint venture of Kiewit Power + MMR

& 0ngoing discussions with potential suppliers of key items —
Towers, Overhead Cable & Underground Cable

N Expect to construct line in 4 segments, with 3 or 4 major
subcontractors working concurrently

N Construction schedule is 30 months
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Customers and PPAs

i —

A SunZia selected Pattern Energy in August 2016 as the anchor
tenant (pursuant to our FERC Order)

A SunZia awarded Pattern 1,500 MW of capacity (100% Line 1)
# Pattern and SunZia are meeting with utilities in AZ and CA

A Pattern has commenced submitting PPA proposals to
interested utilities
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NM Economic Impacts during Construction
-\—\‘\

SunZia Renewable AC/AC AC Renewable SunZia
Alone Projects K W Projects Alone
A
3,900 + 20,700 = 24.600 &j} = 30,800 + 4,100
JOBS
20
6275M + 61158 = $1.4B = = 61758 + &290M
WAGES
& SALARIES
A
$65M + $80M = 6 145M 11 - 6119M + $95m
STATE & LOCAL
TAXES

These figures present the values assaociated with the Project and the cumulative values for Project + 610 MW (AC/AC) and Project + 360 MW (AC/DC).
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NM Economic Impacts during O&M

SunZia Renewable AC/AC AC Renewable SunZia
Alone Projects "ﬁﬁ ’i"f*‘ Projects Alone
A0+ 290 - 330 &* _ 450 + 50
JOBS
/0%
SeMm + S15M = S17M (] = S5256M + S3M
WAGES
& SALARIES
P .
S8M  + $45M = S 53M i = 580M + S13M
PROPERTY
TAXES

These figures present the values associated with the Project and the cumulative values for Project + 1,810 MW (AC/AC) and Project + 3,850 MW (AC/DC).
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Our Outlook

——...

» MMR/SWPG is committed to spend what is required to
complete development of SunZia by early 2018

A Pattern has commenced development of 1,500 MW of wind
generation for SunZia (and has locked in 100% PTCs)

A Pattern and SunZia intend to be 50/50 partners in both the
transmission and generation projects — pending FERC
approval

& We have significant interest from utilities in AZ and CA in
PPAs and in ownership in SunZia
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