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Executive Summary
RETA was established by the New
Mexico Legislature in 2007 to plan,
finance, develop and acquire high
voltage transmission lines and
storage projects to promote
economic development in New
Mexico.
RETA is one of only seven statelevel transmission authorities in
the United States and only the
second to have issued bonds.
All RETA sponsored projects must
have 30% of its power originate
from renewable resources.

RETA’s Mission
New Mexico has some of the best wind, geothermal and solar resources in the
United States. RETA believes that with a thoughtful, deliberate and
pragmatic approach to the development of its renewable resources, New
Mexico can develop a major renewable energy industry.
This development will create construction jobs and permanent jobs, create
capital investment in New Mexico, protect the environment, and further state
and national goals of establishing energy independence through sustainable
clean energy projects for decades to come.
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Report from the Chairman
Dear Governor and Legislators:
In 2007 the State of New Mexico enacted the "New Mexico Renewable Energy
Transmission Authority Act" to diversify New Mexico’s economy through the
development of our renewable energy resources. The need for RETA has never been
greater than now as New Mexico struggles to increase and diversify state revenue
sources. Now is the time to foster the renewable energy industry in New Mexico to
create a parallel and complementary benefit to those produced by the oil and gas
industry. Renewable energy is in demand; high-tech firms like Facebook and Google
are demanding that renewable energy be part of the offering for relocation or
expansion of their business, utility companies are replacing older fossil generation
with renewable energy to address environmental concerns, and in New Mexico’s
recent Gubernatorial election, both candidates cited the benefits of increased
deployment of renewable energy in New Mexico for economic development purposes.
RETA was instrumental in the construction of the High Lonesome Mesa Project in
Torrance County, a project Torrance County and the Estancia School District have
benefited from for years. The combination of the transmission line and wind farm
has provided approximately $11 million in lease payments and payments in lieu of
taxes over the last 10 years to local land owners and Torrance County. RETA
remains the only State Authority to create a public/private partnership with the
development of the Western Spirit Project. This project, along with the SunZia
transmission project, which RETA is also supporting under an MOU agreement,
have the potential to bring over a billion dollars of investment to our State.
The RETA Board does not take its mission lightly and we are diligently working to
develop projects that will benefit the State and provide RETA with the selfsufficiency that is expected of us. Transmission infrastructure takes years to
develop, but we believe we are closer than ever to realizing our goals of building the
Western Spirit Project and the SunZia Project. I have had the pleasure of acting as
the Chairman of the RETA Board for the past ten years. In my time as Chairman I
have seen RETA make incredible strides to promote, develop and finance
transmission lines for renewable generation with limited revenues to do so. I would
ask for your continued patience and support as we endeavor to construct these
critical infrastructure projects for the citizens of our State.
Sincerely,

Robert Busch, Chairman
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Past Accomplishments


RETA’s Project Policies were updated and approved by the Board of
Directors to include Developer Contribution Guidelines and a
Conflict of Interest Policy.



The current Administration’s vetoes of Legislative approved funding
have required RETA to utilize Developer funding.



Developer Contribution Guidelines outline the manner in which
RETA will request and utilize funds received from developers.



Established corridors through SM44 sponsored by Senator Keller.



Commissioned Los Alamos National Labs to complete an
independent statewide 20-year transmission plan for the State.



Provided a letter of support for the Pueblo of Zia on a DOE Grant
proposal.



Had formal agreements in place with five transmission projects
under development in New Mexico (Western Spirit Clean Line,
Centennial West, Lucky Corridor, SunZia and the Mora Line
Project).



Created the first ever public/private partnership with a state
authority to develop the Western Spirit Project.



Participated in EMNRD’s ongoing work to promote storage initiatives
and participated in the State’s Energy Plan.



Actively worked with the military installations to insure clear
communications on potential issues regarding new transmission
lines.
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RETA Projects in Operation or in
Development
 High Lonesome Mesa Wind Farm Project
 Issued $50 Million in Bonds for HLM
transmission lines
 Western Spirit Transmission Project
 Co-developing the Western Spirit
Project
 Will serve Corona Wind Generation
Project
 SunZia Transmission Project
 Memorandum of Understanding with
SunZia
 Will serve several wind projects in
Lincoln, Torrance and Guadalupe
Counties
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High Lonesome Mesa (HLM)
HLM is a 100 MW Wind Farm located near Willard, NM in Torrance County.
The Wind Farm consists of 40 wind turbines capable of generating enough
energy to power approximately 30,000 homes.
RETA issued $50 million in revenue bonds to finance transmission upgrades
for the project. This funding upgraded 32 miles of 115kV transmission line in
order to account for the added generation of the new wind farm.

Benefits to New Mexico Now Taking Place
 $14 million to Torrance County and Estancia Schools over 30 years.
 $19 million in leases to local landowners over 30 years.
 Created 200 jobs during construction and currently has 7 permanent
operation and maintenance jobs.
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Western Spirit Project
The Western Spirit Project is a 140-mile transmission line that will collect
renewable power from east-central New Mexico and will have the ability to
deliver approximately 1,000 megawatts (MW) of power to in-state markets
and markets in the western United States that have a strong demand for
clean energy.

Project Update
 Pattern Development acquired the Western Spirit Project in May 2018
and is a co-developer with RETA on the project.
 Pattern’s acquisition has resulted in specific line re-routes to facilitate
right-of-way (ROW) approvals to address landowner concerns. ROW
acquisitions are underway and the project team continues to have
regular meetings with stakeholders.
 ROW for Western Spirit is expected to be completed by Q3 of 2019 and
construction start expected Q3/Q4 of 2019 with commercial operation
at the end of 2020.
 Several critical approvals have been achieved by Western Spirit thus
far:
 FERC granted approval for Western Spirit to sell transmission
rights allowing for the negotiation of market-based rates with instate and out-of-state customers.
 Negotiated a critical ROW with a local Indian Pueblo.
 Reliability determination approvals issued by the NMPRC.
 Zoning certification approval letters issued by Torrance, Bernalillo,
Sandoval, and Valencia Counties.
 NMPRC unanimously approved the location control permit for
Pattern’s Corona Wind Projects which will produce 2,200 MW of power, a
portion of which will be transmitted on the Western Spirit Line.
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Western Spirit Economic Benefits

Represents an
investment of
approximately $150
million.
Make possible over
$1 billion of investment
in renewable power
projects that could not
otherwise be built due to
limitations of the
existing electric
transmission grid.

Estimated to provide
hundreds of jobs to
construct, maintain, and
operate the wind farms
and transmission line.

More than 590,000
homes will be powered
by the clean, renewable
energy generated as a
result of this project.

Contribute
approximately $28
million in property tax
payments to New
Mexico counties over the
first 40 years of
operation.

Helps ranch families
with steady source of
income during drought
and fluctuating cattle
markets.
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SunZia Southwest Transmission Project
SunZia is a 520-mile transmission project in New Mexico and Arizona with
315 miles located within New Mexico. SunZia is rated at 3,000 MW for two
500kV AC lines. RETA and SunZia entered into a Memorandum of
Understanding for the SunZia Southwest Transmission Project in 2017.

SunZia Project Update
 FERC granted SunZia the authority to select Pattern Energy as the
preferred anchor customer for up to 100% of the capacity for Phase 1 of
the project.
 The NMPRC approved SunZia’s ROW width filing. SunZia will be refiling with the NMPRC, the location control permit in January 2019
with an NMPRC decision expected by mid-2019.
 400 MW of power purchase agreements are in place for power to be
transmitted on the SunZia line, with more in the pipeline.
 ROW acquisition is 85% to 90% complete with property owners
 SunZia continues to strengthen relationships with White Sands
Missile Range by meeting on a monthly basis to coordinate and finetune upcoming development activities.
 SunZia will apply for a Section 404 permit with the US Army Corps of
Engineers which will be done in parallel with the NMPRC January
2019 filing with an expected decision in mid-2019.
 The project is estimated to be completed and placed in service in
2020/2021.

SunZia Economic Benefits in New Mexico

State and Local Taxes for
First 500kV AC Line

First 500kV AC
Transmission Line

Approximately $33.4 million
during a 2 ½-year
construction period.

Estimated to provide
approximately 2,900 jobs
during construction and 33
operation jobs.

Approximately $4.7 million
during the first year of
operation of the transmission
line.

Helps ranch families with
steady source of long-term
income during drought and
fluctuating cattle markets.

Generation
Approximately 1,500 MW
of Corona Wind generation
is associated with SunZia.
Estimated to provide
approximately 1,186 jobs
during construction and 94
operation jobs.
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Financial Statements
RETA has a clean 2018 Draft Audit with no material weaknesses,
deficiencies, or non-compliance findings. The Draft Audit has been submitted
to the State Auditor and is confidential by State Audit Rules until it is
released by the State Auditor. Once released the Audit will be posted on the
NM State Auditor’s website and RETA’s website.
Below is the history of RETA’s funding sources and benefits to New Mexico
from the High Lonesome Mesa Project.

Funding History & Benefits to NM
* HLM Project Payouts
to Landowners and
Torrance County

FY

Public Funds

Private Funds

2008

$

1,000,000

$

-

-

2009

$

500,000

$

-

-

2010

$

500,000

$

-

2011

$

-

$

2012

$

-

2013

$

-

2014

$

2015

$

2016

$

2017

$

1,100,000

550,000

$

1,100,000

$

77,174

$

1,100,000

$

142,933

$

1,100,000

250,000

$

70,018

$

1,100,000

350,000

$

28,731

$

1,100,000

-

$

19,676

$

1,100,000

$

-

$

80,000

$

1,100,000

2018

$

-

$

120,000

$

1,100,000

2019

$

-

$

250,700

$

1,100,000

Total

$

$

11,000,000

2,600,000

$

1,339,232

* Average Annual Payments from High Lonesome Mesa (HLM) Project to Torrance
County and private landowners over a 30-year period.
 2008 – 2010: Operations were funded with State appropriations.
 2011 – 2015: Operations were funded with a mix of state and private funds.
 2016 – Current: Operations funded by private funds.
* FY 2016, 2017, and 2018 State funding requests were line item vetoed by the
Governor.
On October 24, 2018 RETA submitted a request for a Special Appropriation of
$350k for FY 2020 from the New Mexico Legislative Finance Committee.
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RETA’s Future
RETA Needs Continued Public Support
 RETA has already made a difference for New Mexico, the Act is
working, and two major projects are underway with construction start
anticipated within the next 24 months.
 The High Lonesome Mesa project has provided approximately $11
million in benefits to Torrance County and private landowners
over the past 10 years.
 The farsighted vision of the 2007 legislation and RETA’s mission are
being hampered by the lack of State support.
 Coordination with other State agencies is being limited by a lack
of resources; staff cuts from 4 FTE’s to part-time contractors.
 Limited funding is available for public education on renewable
energy.
 Legislative outreach has been curtailed, creating knowledge
gaps.
 Western Spirit and SunZia are now at critical stages in their
development. RETA staff limitations can impede their progress,
jeopardizing time critical economics.
 State support in combination with private funding removes
public concerns over financial conflicts.
 A budget that consists of a mix of state and private funding
demonstrates the State’s support for renewable energy and rural
economic development.
New Mexico has some of the most valuable wind and solar resources in the
United States yet has limited transmission to utilize them. RETA was
formed to take advantage of this unique opportunity.

