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Interwest Energy Alliance
Interwest is a regional 501(c)(6) trade association 
representing nation’s leading developers and 
manufacturers of wind, solar, transmission, and 
storage technologies.



Agenda

• Renewables and storage in New Mexico
• High-level overview of key OBBBA energy provisions
• Market impacts of OBBBA
• Opportunities for New Mexico

For informational purposes only. Content should not be 
considered legal or tax advice.



• Nearly 8GW Operating 
wind, solar, storage

• Ranked 11th nationally
• $14 billion invested
• Annual lease payments of 

$61.8 million

Source: ACP Clear Power Quarterly Market Report Q2 2025 

Renewables and Storage in NM

Wind Solar Storage Hybrid



Source: ACP Clear Power Quarterly Market Report Q2 2025 



Resources on the Horizon
In recent New Mexico utility resource plans:

PNM 2023 IRP:

Source: PNM



Resources on the Horizon
In recent New Mexico utility resource plans:

EPE 2025 IRP:

Source: El Paso Electric



Resources on the Horizon
In recent New Mexico utility resource plans:

SPS 2023 IRP:

Source: Southwest Public Service



Impacts of “One Big Beautiful Bill Act,” or Reconciliation Bill

Wind and solar projects must either begin construction before July 5, 2026, or be placed in service 
by December 31, 2027 to qualify for technology neutral tax credits. 

(Production and 
Investment Tax 
Credits)
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Impacts of “One Big Beautiful Bill Act,” or Reconciliation Bill

Largely preserves the existing timelines for 45X advanced manufacturing
credits, except for wind energy components and applicable critical minerals. 

(Advanced 
Manufacturing 
Production 
Credits)
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OBBBA adopts complex foreign entity restrictions on sourcing that have the potential to 
make large numbers of taxpayers ineligible for the 45Y, 48E, and 45X credits, among others. 

For both technology neutral and 45X these rules start applying in 2026.

• The Prohibited Foreign Entity rules fall into three categories:
• Entity Level: Denies credits to entities that are “prohibited foreign entities.”
• Payment Rules: Denies credits based on payments/contracts to certain entities. 
• Material Assistance: Denies credits based on materials procured from certain entities. 

Impacts of “One Big Beautiful Bill Act,” or Reconciliation Bill

Now what about FEOC?
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Impacts of “One Big Beautiful Bill Act,” or Reconciliation Bill

Now what about FEOC?

• While energy storage emerged in OBBBA with a longer sunset path for tax 
credits than wind and solar generation, forthcoming guidance on foreign 
entities of concern (FEOC)-impacted components poses a potential additional 
risk to domestic energy storage development.

• Timeline for Treasury guidance is unclear; likely end of year or early January.
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ACP’s Clean Power Quarterly Q2 Market Report shows:

• Construction Goes Forward: At midyear 2025, developers reported that 83,403 MW of 
projects were under construction, spanning 580 projects. 

• Procurement Falls Dramatically: The first half of 2025 saw a 32% decrease PPA capacity 
contracts compared to the first half of 2024. Other types of agreements are down 48%, 
compared to the first half of 2024.

• Project Pipeline Growth Stagnates: The clean power pipeline sat at 184,500 MW at the 
end of Q2, up only 100 MW from the end of the first quarter of 2025.

How is the market responding?

Source: ACP Clear Power Quarterly Market Report Q2 2025 



Construction Goes Forward:
• At midyear 2025, developers 

reported that 83,403 MW of projects 
were under construction, spanning 
580 projects.

• Construction activity was highest in:
• Texas (21 GW) 
• Arizona (7.8 GW)
• California (7.2 GW)
• New Mexico (4.8 GW) 
• Wyoming (4.1 GW)

How is the market responding?

Source: ACP Clear Power Quarterly Market Report Q2 2025 



Procurement Falls Dramatically: 
• 1H 2025 saw a 32% decrease PPA capacity contracts 

compared 1H 2024. 
• In Q2, commercial & industrial buyers 

accounted for 32% of PPAs executed, and 
utilities were responsible for 23% of 
announcements. 

• Both utility and C&I PPAs saw a quarter-over-
quarter drop

• Announcements for battery storage and land-based 
wind PPAs were down 88% and 93%, respectively, 
from Q1 to Q2.

• 1H 2025 saw a 48% drop in non-PPA offtake 
announcements compared to 1H 2024. 

How is the market responding?

Source: ACP Clear Power Quarterly Market Report Q2 2025 



Project Pipeline Growth Stagnates: The clean power pipeline sat at 184,500 MW at the end of Q2, 
up only 100 MW from the end of the first quarter of 2025.

How is the market responding?

Source: ACP Clear Power Quarterly Market Report Q2 2025 



Source: ACP Clear Power Quarterly Market Report Q2 2025 



Storage Market Projections Specifically: 
• Federal policy headwinds could reduce five-year 

buildout by 16.5 GW
• The low case assumes there will be a significant FEOC-

compliant supply shortage, trade barriers between the 
US and China continue to hinder procurement, and few 
permits are issued for renewables and transmission on 
federal lands

Source: ACP/Wood Mackenzie “US Energy Storage Monitor” Q3 2025

How is the market responding?



Leadership Opportunities for New Mexico

• Capture benefits of expiring tax credits – TIMELINESS MATTERS
• Avoid unnecessarily siting complications
• Ensure reasonable review timelines at regulatory bodies
• Be sure RFPs capture all available projects

• Support domestic manufacturing
• Opportunity to capture tax credits through domestic 

sourcing
• Opportunity to drive economic development



Thank you!

Rikki Seguin, Executive Director
Interwest Energy Alliance
www.interwest.org
rikki@interwest.org
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