New Mexico Renewable Energy Transmission Authority

Minutes of Board Meeting
February 26, 2020
9:00 a.m.

NM State Capitol — Room 317
490 Old Santa Fe Trail
Santa Fe, New Mexico, 87501

Present

Robert (Bob) Busch, Chairman

Dr. James Miller, Member

Megan O’Reilly, Member

Noah Long, Member

Louise Martinez, Designee for EMNRD Cabinet Secretary

Diana Rosales-Ortiz, Designee for State Treasurer Tim Eichenberg

RETA Staff

Fernando Martinez, Executive Director

Lynn Mostoller and Mariposa Padilla-Sivage — General Counsel, Sutin Thayer & Browne
Ginny Selvin — Accountant

Gloria Castillo — Administrative Assistant

1. Call to Order and Roll Call
Chairman Busch called the meeting to order at 9:00 a.m. A quorum was present for the
meeting.

Chairman Busch introduced Ms. Diana Rosales-Ortiz, designee for Board Member Tim
Eichenberg. He also reported that RETA Board Member Brian Moore has resigned from
his position as Board member. The Governor’s Office will be selecting a new Board
member to replace Mr. Moore.

2. Approval of Agenda
Chairman Busch requested an amendment to the Board Agenda to remove Agenda Item

#8 - Updated RETA Personnel Policies from the agenda. He explained that the RETA
Personnel Committee tabled this item at its February 25, 2020 Committee meeting to
allow General Counsel additional time to review the policies in more detail.

Member Long made a motion to table Agenda Item #8 - Updated RETA Personnel
Policies until the next regular RETA Board meeting. Chairman Busch seconded the
motion. There being no further discussion, Chairman Busch called for a vote and it
passed unanimously.
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Member Long made a motion to accept the agenda as modified, removing Agenda Item
#8. Member O’Reilly seconded the motion. There being no further discussion,
Chairman Busch called for a vote and the motion passed unanimously.

3. Approval of January 8, 2020 Board Meeting Minutes
Member Miller made a motion to accept the January §, 2020 Board Meeting Minutes as
presented. Member Long seconded the motion. There being no additional discussion,
corrections, additions or updates to the minutes, Chairman Busch called for a vote and the
motion passed 5-0-1 (Member Rosales-Ortiz abstaining).

4. Report of the Chairman
Chairman Busch reported on various large corporations outside of New Mexico who have

been in contact with RETA. The companies have expressed interest in working in New
Mexico and partnering with RETA.

5. Report of the Executive Director

Executive Director Fernando Martinez reported on the following:

e He provided a recap of the Legislative Session and reported that he has been spending
a substantial amount of time meeting with stakeholders, particularly the RETA Study
Advisory Committee, ICF, project developers, and county officials. RETA will
provide more information on the Transmission Study at its next Board meeting,
including policies that New Mexico can be taking.

e He noted that new developers have contacted him and are looking at partnering with
RETA to work on the Western Spirit project.

e He reported that RETA has hired a licensed engineer, who will commence work
sometime in March.

6. Review and Consider Approval of Draft Financial Statement for the Year Ending
January 31, 2020
Ms. Selvin presented the financial statements for the period ending January 31, 2020.

Member O’Reilly made a motion to approve the financial statements for the period
ending January 31, 2020. Member Long seconded the motion. There being no further
discussion, Chairman Busch called for a vote and it passed unanimously.

7. Review and Consider Approving Resolution Regarding Executive Director
Signature Authority
Ms. Mostoller presented Resolution No. 2020-003, a resolution regarding Executive
Director Signature Authority. Member Long asked for clarification and whether certain
items need to go before the Board for preapproval. Ms. Mostoller explained that this
resolution will take away the burden from the Chair and allow the Executive Director to
sign easements under a certain amount. Chairman Busch noted that he will continue to
sign current easements that he has reviewed.

Member Long made a motion to approve Resolution No. 2020-003 regarding Executive
Director Signature Authority. Member Megan seconded the motion. There being no
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further discussion, Chairman Busch called for a vote and it passed 5-0-1 (Member
Rosales-Ortiz abstaining).

8. Review and Consider Approval of Revised and Updated Personnel Policies — Noah
Long and Lynn Mostoller
Member Long reported that the Personnel Committee had met on February 25, 2020 to
review the updated RETA Personnel Policies. The Committee tabled this item for
housekeeping purposes and to provide General Counsel more time to review them.
The updated Personnel Policies will be brought before the Board for consideration and
approval at its next meeting.

9. Update on the Western Spirit Project
Jeremy Turner, New Mexico Project Development Director for Pattern Energy updated
the Board on the Western Spirit project. He explained that they are getting closer to
completion and are hoping to complete with landowners by March 2020. He noted that
Western Spirit still needs two percent state land and within the next week, the project
should be 90 percent completed, including the State land.

Mr. Turner also reported on finalization of the local permitting and said they are getting
closer to construction. Western Spirit is clearing the area alongside the river and are
looking at replacing 1,300 cottonwood trees.

Chairman Busch asked Ms. Mostoller to explain Imminent Domain to the public so they
have a full understanding on the legal process. Ms. Mostoller explained the most
efficient ways to obtain vacant property, which includes condemning the property,
publishing the notice three times in a row in the newspaper, default judgment if a
landowner does not respond, and getting through undeveloped lands. Chairman Busch
added that this is the legal position for property that has not been claimed.

10. Public Comments
No one from the public sought to comment.

11. Closed Session
Chairman Busch called for a motion to go into closed session for confidential discussion
of real estate acquisition status for Western Spirit Project, see NMSA 1978, § 10-15-
1(H)(7) (meeting subject to attorney-client privilege pertaining to threatened or pending
litigation in which the public body is or may become a participant); § 10-15-1(H)(8)
(meeting for the discussion of the purchase, acquisition or disposal of real property or
water rights by the public body); § 62-16A-16 (protecting the proprietary technical or
business information obtained by the authority as confidential); see also NMAC §
17.8.2.9.

Member Long made a motion for the Board to go into closed session. Member O’Reilly
seconded the motion. There being no further discussion or comments, Chairman Busch
called for a vote and it passed unanimously.
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Chairman Busch announced that the Board would now go into closed session. The Board
went into closed session at 9:40 a.m.

Chairman Busch called for a motion for the RETA Board to come out of closed session.
Member Long made a motion for the Board to come out of closed session. Member
O’Reilly seconded the motion. There being no further discussion, Chairman Busch
called for a vote and it passed unanimously.

The Board returned to its regular meeting at 10:45 a.m.

The Chairman announced that there was no other discussion during the Closed Session
other than what was on the agenda.

12. Next Meeting
The next Board meeting is scheduled for Friday, April 3, 2020 at 9:00 am.

Chairman Busch noted that Member O’Reilly will replace Mr. Moore and serve as a
member of the Joint Development Committee.

13. Adjournment
Chairman Busch called for a motion to adjourn the Board meeting.

Member Miller made a motion to adjourn the RETA Board of Directors meeting.
Member O’Reilly seconded the motion. The Board voted unanimously to adjourn. The
RETA Board meeting adjourned at 10:49 a.m.
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